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SUKUK INVESTING JLoiiwll dlgan

Important

Read this document carefully and sign only if you clearly understand and agree
to the content. It is available in English and Arabic as issued by Ajman Bank. You
may also use this document to compare different Sukuk products offered by other
banks. You have the right to receive Key Facts Statements from other Banks for
comparison and also in future if required. It can be provided to you by simply
contacting our toll free number 800 22 or downloaded from our website
www.3ajmanbank.ae

Ajman Bank will not be in any way acting as an advisor, and that the decision
to buy, or sell any of the Investments will be clients sole decision and that
such decisions shall not be based on any recommendation from Ajman
Bank. Also, Ajman Bank PJSC assumes no liability or responsibility in any
manner whatsoever for any losses that the customer may suffer as a result
of the performance of the Sukuk investments. In the event that the customer
requires any advice in this respect, the customer should engage the services
of an independent financial or legal advisor as appropriate.

What is the Product?

Sukuk is an Islamic instrument which is structured in a Shari’a compliant manner
and represents proportionate undivided ownership in the underlying asset or
investment. The return on the Sukuk is derived from the yield generated by the
underlying asset or investment. A Sukuk provides expected profit distributions on
a yearly, semi-annually, or quarterly basis to its investors. These profit distributions
are usually expected on a pre-determined schedule.
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Fees and Charges

Upfront Fees: It is charged on the total | 2% of the total investment amount.
investment amount from the client at
the time of purchase for a Sukuk and

not for sale.
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Redemption Fee:

Not Applicable

angyV

:alapgiw)l roqu)

Custody Fee: The custody fee is
calculated as a percentage of the total
investment and deducted on a quarterly
basis.

0.25% p.a.is the custody fee which
is calculated on the total investment
amount or a minimum of USD 500 is
charged from the customer, higher of
the above. The custody fee is calculated
on the total investment and deducted
on a quarterly basis.
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Administration Fee:

Not Applicable

REaY R

:Ay)layl g i

Minimum Investment amount for
Sukuk

usD 200,000

ub.u.ol JVga200,000
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Ajman Bank hereby declares that it has been licensed and authorized by the Central Bank of the UAE to carry out
banking business and services. All our products and services are Shari’ah compliant and approved by our Internal
Shari’ah Supervision Committee. For details on approval, kindly visit www.ajmanbank.ae
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WARNINGS & RISK FACTORS Hhlaoll Jolgeg Wilpanil

Below are some of the warnings and risk factors associated with investing in
Sukuk, for a complete list, please refer to the respective Sukuk prospectus, the
prospectus is available upon customer’s request.

. Perpetual Sukuk: Sukuk perpetual have no fixed maturity date. The
investment amount might never be returned by the issuer unless the issuer
exercises the right to call (if any) or to redeem it. Perpetual Sukuk with
expected profits for life are more volatile to market rate changes compared
to Sukuk with fixed maturity dates.

«  C(allable Features: The terms and conditions of these Sukuk securities allow
the issuer to terminate or redeem the Sukuk prior to its stated maturity date.
Depending on the terms of the specific Sukuk security, early redemption may
be rule-based (e.g., upon the occurrence of certain events or triggers) or at
the issuer’s sole and absolute discretion.

«  Currency Risk: The investment amount may be negatively affected by foreign
exchange risk if the investment amount deposited is other than the currency
of the Sukuk.

«  Variable/Reset Expected Distribution: Expected distribution of Sukuk is
based on variable rate established at specified intervals. Expected distribution
rate of some Sukuk can also be reset based upon specific market indicators.

«  Viability Risk: Convertible Sukuk provides investors with the right to convert
such Sukuk (at a specified conversion price) into either a specified number
of Sharia compliant shares or other Sukuk securities of the issuer. The
issuer reserves the right to write-off the total obligation amount upon the
occurrence of a viability event.

. Extendable Maturity Dates: Depending on the terms, either one of or both
of the issuer and investor may have the option of extending the maturity
date. Where the maturity date is extended, repayment of your investment
amount will be postponed, and the issuer will continue to pay you expected
distributions (at either the same or a different rate).

»  Market Risk/Opportunity Loss Risk/Market Rate Risk: The value of Sukuk
may increase or decrease over the life of the investment. The investment
amount returned at maturity may be higher or lower than the amount initially
invested.

«  Credit Risk: Investors assume the credit risk of the issuer which includes
possible loss of investment amount and or any expected returns.

. Liquidity Risk: During adverse market conditions, holders of Sukuk may not
be able to liquidate all or part of their investment as and when they require.
In the event that the investor wishes to liquidate his investment before
maturity, such early liquidation may result in a loss of investment amount
and any expected profits.

«  Sovereign Risk: Payment of Sukuk may be affected by economic and political
events. The occurrence of a sovereign risk event could result in the loss of all
or a portion of the investment amount and/or any expected profits due to
any political or economic circumstances.
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WARNING

Ajman Bank is merely a Promoter of the Sukuk dealing on the Customer’s behalf
on execution basis only and is not liable for the performance of the Sukuk or
its valuation.
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WARNING

Past performance is not a reliable guide to future performance. If you invest in
this product, you may lose some, all or more than the amount of money you
invested.
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WARNING

Investments in Sukuk under this product is not a bank deposit product and as
such is not capital protected or capital guaranteed and may result in loss of
Customer’s principal invested amount.
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WARNING

Ajman Bank reserves the right to change terms and conditions at a later date,
and customers will be provided a notice period of 60 days before implementing
any future and permissible change in terms and conditions.
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WARNING

In the event that the Customer fails to meet the terms and conditions, the
Bank reserves the right to terminate the relationship, restrict the Customer’s
accounts, apply fees or charges or submit adverse reports to the credit agency.
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Ajman Bank hereby declares that it has been licensed and authorized by the Central Bank of the UAE to carry out
banking business and services. All our products and services are Shari’ah compliant and approved by our Internal
Shari’ah Supervision Committee. For details on approval, kindly visit www.ajmanbank.ae
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For the full list of terms and conditions, please refer to the related Sukuk
prospectus/documents which will be available on our website
www.ajmanbank.ae

Investors are advised to take into consideration all the risks involved in
investing in this Sukuk that are specified in the relevant Sukuk prospectus and
other related documents along with the following mentioned risks:

«  General Risks - The value of the Sukuk during its tenor will be influenced by
political, economic, financial and other factors that generally affect capital
markets.

«  Market Risk - Financial markets are inherently volatile and continuously
change, therefore Sukuk prices fluctuate during its tenor (for example prices
could increase or decrease). The value of the Sukuk may fall due to numerous
factors including but not limited to each of the risks described in the related
Sukuk documents.

COOLING-OFF PERIOD

Once you enter into the Investment contract, you will be bound by the terms and
conditions of the Investment contract however in accordance with the Consumer
Protection Regulation and Standards you have the right to a cooling-off period
option. This is a right to cancel the Investment contract within five (5) complete
business days starting immediately after signing the contract (the “Cooling-Off
Period”). However, you may choose to waive your right to the Cooling-0ff Period.
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WARNING

If you choose to waive your right to the Cooling-off Period, you will be bound by
the terms and conditions of the Investing contract once it is concluded between
you and the Bank. Consequently, you will be subject to the risks of price fluctuation
of the item bought or sold to you starting from the Investment contract signing
date.
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COMPLAINTS AND SUGGESTIONS

For Complaints and suggestions, you may visit any of our Branches and submit
in writing or verbally to our Customer service officer. You can also call our Phone
Banking on 80022 and we will be happy to assist. Alternatively, you may also use
our website (www.ajmanbank.ae) or Email address (info@ajmanbank.ae)

IMPORTANT NOTE

This Key Facts Statement must be duly signed by the Customer, prior to availing the
Sukuk Investing product and/or service. A duplicate copy of the signed documents
would be provided for your information and records at any point of time during
the relationship tenure and/or based on your request. In an instance of joint
relationship, the Key Facts Statement copy need to be agreed and signed by the
joint party as well and same has to be physically handed over to all the account
holders.

APPLICANT ACKNOWLEDGEMENT
I hereby acknowledge that I have received, read and understood the details pro-
vided in this Key Fact Statement.:
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Customer’s Signature
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Date
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Ajman Bank hereby declares that it has been licensed and authorized by the Central Bank of the UAE to carry out
banking business and services. All our products and services are Shari’ah compliant and approved by our Internal
Shari’ah Supervision Committee. For details on approval, kindly visit www.ajmanbank.ae
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